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shoot and shovel and bury, something 
like that, whereby property owners, if 
they find one, try and get rid of it. 

Now, of course, one should not do 
that. That is a felony under the Endan-
gered Species Act and it is wrong and 
undesirable, but nevertheless the law 
should be worded in such a way to en-
courage people to make the right 
choices. 

This law is just the opposite. It en-
courages people to make the wrong 
choices. It is very heavy handed. It is 
top down. It is punitive. Well, it is so-
cialism. But, of course, as the econo-
mist observed, I think Mr. Hahn, whom 
I believe I cited earlier, he indicated 
that this is environmental socialism. 

What is the basis of socialism? Force. 
We can go back to George Washington, 
who understood that. In speaking of 
government, he said government is not 
reason, it is not eloquence, it is force, 
and like fire, it is a dangerous servant 
and a fearful master. 

It appears that Mr. GORE likes the 
use of force, likes the use of govern-
ment, and wishes to increase its use 
and increase the power of the govern-
ment. In fact, on almost any issue he 
always has the same answer: more gov-
ernment. 

It does not matter what the question 
is. If the question is how do we stop the 
killings that occurred in that awful sit-
uation in Colorado, well, it is more gun 
control even though gun control had 
nothing to do with it. Even though 
there is no showing that that could 
possibly work, they always have an an-
swer: more government. 

The Endangered Species Act, have to 
make it tighter; have to raise the fines; 
have to increase its applicability; we 
have to go from species to ecosystems 
and extend our control over the whole 
ecosystem. 

Campaign finance reform, we have to 
have more of that. That is from the 
mouth of Mr. GORE, if one can believe 
it, and yet the fact of the matter is the 
very reforms that Mr. GORE gave us 
that are in present law have created 
disastrous conditions that he now de-
cries. 

What is the answer? We just do not 
have enough government. More fines, 
more punitive actions, more restric-
tions on our constitutional freedoms. 
This is the approach taken by our Vice 
President. 

Mr. Speaker, I yield to Mr. 
MCINTOSH. 

Mr. MCINTOSH. Mr. Speaker, I ap-
preciate what the gentleman from Cali-
fornia (Mr. DOOLITTLE) is saying and 
would just contribute one more exam-
ple of how the policies that Mr. Gore 
has put forward are counterproductive 
to the environment. 

The global warming treaty, the U.N. 
treaty that he signed on behalf of the 
United States of America, his maiden 
voyage into the area of foreign policy 
and representing this country, he ne-

glected to insist in the negotiation 
that countries like China or Mexico or 
Latin American countries or India or 
South or North Korea be bound by the 
articles of that treaty. Instead, most of 
the restraint was on the United States. 

So it was a treaty that brought us 
more government here in America, 
government that would increase the 
price of gasoline by 50 percent; govern-
ment that would force coal miners to 
lose their jobs throughout this coun-
try; government that would threaten 
our auto industry and cost us a million 
jobs as those jobs are sent to China, 
Mexico, Latin America and all of the 
countries that would be exempt. 

So he seems to be not concerned 
about government overseas but con-
cerned about creating government 
here. The net result for the environ-
ment is that the worst polluters are 
left scot free. China will produce more 
global warming gasses in the next 20 
years than the United States, and yet 
they will not be subject to this treaty. 

He cannot solve the global problem. 
Mr. DOOLITTLE. If the gentleman 

will yield, our policy seems to be to 
bend over backwards and do everything 
we can for China, despite the fact they 
point their missiles at us and take ad-
vantage of us in every way. 

Mr. MCINTOSH. In the end, the envi-
ronment is the loser, and so are the 
American workers who lose their jobs. 

The only winners are those people 
who sought to make a political point 
and stand up and say, we are for the en-
vironment. To my way of thinking, 
that is not good government, and it re-
flects a disproportionate emphasis on 
short-term political gain and no con-
sideration for what is in the best inter-
est of the United States. 

Mr. DOOLITTLE. I thank the gen-
tleman from Indiana (Mr. MCINTOSH) 
for his participation tonight. 

I encourage everybody to read 
‘‘Earth in the Balance: Ecology and the 
Human Spirit.’’ We will be back for the 
next chapter as we examine further the 
dangerous and extreme and outrageous 
and, as my colleague said, goofy views 
of the Vice President of the United 
States, Mr. AL GORE. 

f 

RESEARCH AND DEVELOPMENT OF 
THE 21ST CENTURY 

The SPEAKER pro tempore. Under 
the Speaker’s announced policy of Jan-
uary 6, 1999, the gentleman from Wash-
ington (Mr. SMITH) is recognized for 60 
minutes as the designee of the minor-
ity leader. 

Mr. SMITH of Washington. Mr. 
Speaker, I do not know that I will take 
up that entire 60 minutes. 

I want to briefly respond actually to 
some of the comments that we heard in 
the previous hour, and then talk about 
the new economy and how we can 
adopt our government to address the 
issues that it brings to the fore. 

I was interested to hear for an hour, 
the 2000 campaign is still a ways away, 
and for any of those who are wondering 
whether or not it is going to be posi-
tive, I guess the gentlemen who pre-
ceded me have answered that question 
in the negative. It is going to be relent-
lessly negative. 

Amongst the charges that we heard 
tonight, I understand now that Vice 
President GORE wants to get rid of am-
bulances and fire trucks. If the other 
people are to be believed, that is a core 
of his policy. Those who were not lis-
tening to the comments, what they 
were saying is Mr. GORE has concerns 
about the internal combustion engine 
and would like to replace it. They im-
plied that since these engines are now 
in ambulances and fire trucks, for him 
to oppose the internal combustion en-
gine must mean he wants to get rid of 
ambulances and fire trucks. 

I think this sort of extreme negative 
campaigning is bad for our entire sys-
tem of government. I think my col-
leagues on the other side of the aisle, 
many of their issues I actually agree 
with. I think we can get up and talk 
about what we stand for and move the 
country forward, instead of relentlessly 
trying to pummel whoever emerges as 
the leader of the party we are opposed 
to. 

I do not think that serves democracy 
and I am somewhat saddened to see 
that, as I said, 20-some months before 
the campaign even starts we are full 
bore on the ripping apart of the person 
who we think is going to lead the oppo-
site party. Let us talk about a few 
positive issues, what we stand for and 
the direction we want to take the 
country in. 

Towards that end, that is what I 
want to talk about today. I talk as a 
member of the New Democratic Cau-
cus. We try to each week as new Demo-
crats to present a message, an issue 
that we want to talk about, that we 
think the country needs to address and 
that our government needs to address. 

New Democrats are essentially mod-
erate, pro-business, pro-growth Demo-
crats within our caucus, and the issue 
that I want to talk about today has to 
do with the new economy and how our 
government can institute policies that 
address the changes that that new 
economy brings to our country.

First of all I want to talk about what 
I mean by the new economy. Everyone 
has heard about the Information Age, 
about the global economy. It has al-
most become a cliche to say that we 
live in a global economy that is based 
far more on technology, but just be-
cause it is a cliche does not make it 
any less true. It is the dominant fea-
ture of the last few years of the 20th 
century and will be the dominant fea-
ture as we move into the 21st century, 
as our economy changes. 

We must adjust to it. We must under-
stand what moves and motivates this 
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new economy and adopt the policies 
that adjust to those changes to best 
serve the people of this country. 

It is a good news/bad news situation. 
The good news is it creates so much op-
portunity, the advances that we have 
had in the technology from computers 
to telecommunications to all points in 
between, to software, have created tre-
mendous amounts of choices and tre-
mendous amounts of opportunities in a 
wide variety of fields. 

It also creates challenges. The cen-
tral challenge that it creates is adjust-
ing to change. The world simply 
changes more rapidly today than it did 
previously. Therefore, we have to be 
ready to make the adjustments as new 
technologies come on board, as the 
world changes. 

I am 100 percent confident that we 
can do this; no question about it. We 
can benefit from the dramatic increase 
in productivity, in growth, that high 
tech industries give us and adjust to 
the changes, but not if we do not think 
about the issues in a new light, think 
about what the Information Age, what 
the global economy means to the poli-
cies that we need to adopt. 

To strip this to its core, what I am 
talking about is people. The reason I 
care about technology issues is because 
of the district I represent. The Ninth 
District of the State of Washington, it 
is a blue collar district, and one of the 
most important things that the leaders 
in our community, whether they be 
government or business, can do is en-
sure that a strong economy exists so 
that the people of districts like mine 
and throughout the country can get 
good jobs, make enough money to take 
care of their family and pursue their 
dreams and their interests as they see 
fit. 

Maintaining that economy is what is 
going to bring it home to everybody. 
Not just the top 5 percent, not just the 
Bill Gateses of the world, but every 
single person in the country who needs 
to have a good job to support their 
family or just support themselves can 
benefit from policies that embrace the 
high tech new economy. It is going to 
be important to real people from one 
end of this country to the other. 

I think when we talk about the high 
tech new economy it is important to 
break it down. There are really five 
areas of the new economy. First of all 
we have computers, and in that I in-
clude software and hardware. We have 
the Internet. We have telecommuni-
cations; biotech, which is primarily 
health care products that are devel-
oped; and lastly we have all of the 
products that those first four things 
help create. 

I think there is a mistake sometimes 
that people make, that technology is 
just a certain sector of our economy; 
there are certain, quote, high, unquote 
companies and then there are low tech 
companies. Every company is affected 

by technology. Obviously, some are 
more affected by it. 

Intel, Cisco Systems, Microsoft, 
these are companies directly in high 
tech. But even a company, even a retail 
store that sells clothing apparel is af-
fected by the quality of the software 
that they have, that can track their in-
ventory and track their customers and 
find out new opportunities. 

One of the examples that I think 
shows this is a small company that is 
actually starting up in my district that 
is trying to develop, coincidentally, 
back to the internal combustion en-
gine, a new engine that will generate 
power. I have not figured out a way to 
make it drive an automobile, but what 
it can do is it can generate energy and 
replace some of the old methods of gen-
erating that energy. 

The advantage of this new engine 
that is based on the ram jet physics, 
stuff that I do not even begin to under-
stand except to say that it works and it 
generates energy much more cleanly 
and much more efficiently than cur-
rent methods, the person who was able 
to generate this product had worked on 
the technology in the defense sector. 
He had worked on it with jet airplanes 
but they had never quite made the con-
nection down to the more civilian use 
of generating energy. 

He was able to generate that because 
of the rapid advancing in computers 
and software that enabled him to test 
theories more rapidly. Stuff that would 
have taken decades to get through to 
test, he could literally do in a matter 
of weeks, and that enabled him to test 
theories and move forward and get to 
the point where he actually developed 
the engine. 

In the biotech sphere, I talked to 
some folks in the biotech industry just 
last week, and they said from 1985 to 
today they have been able, through the 
use of computers and software, to re-
duce the time it takes them to analyze 
data to the point where a project that 
they did in the mid-1980s took them 5 
years to analyze, that data today they 
could do in an afternoon. 

This application spreads all across 
our economy. So those five sectors 
need to be encouraged and fostered to 
grow because they impact all aspects of 
our business. 

As we get into an increasingly com-
petitive global economy, we want our 
companies in the U.S. to be the ones 
that advance fastest and furthest and 
do it first so that we can take the ad-
vantage and get the economic benefit 
of that for our country. Therefore, we 
need to adopt policies that reflect this. 
We need to look to the future and say, 
as the world changes, as technology 
moves forward, what do we need to do 
to be ready for it? 

Certainly we cannot go with policies 
that we had 50, 20, even 10 years ago, 
when technology has changed. Remem-
ber 5 years ago the Internet was pretty 

much a nonfactor. It was an idea. It 
was out there, certainly, but the explo-
sive growth in the last five years was 
not foreseen but by the smallest num-
ber of people. Now that affects every 
aspect of our economy. We need to be 
ready for those sorts of changes. 

Towards that end, I have six main 
policy areas that I want to make peo-
ple aware of, that we in government 
need to address to try to adjust to this 
high tech economy. The first one has 
to do with export controls, and this is 
one that actually applies to more than 
just the high tech economy. It just be-
comes more of a factor because of the 
global nature of our economy that the 
Information Age makes possible. 

We have a number of policies in this 
country that restrict the exportation 
of our products, specifically restrict 
the exportation of technology products 
or create unilateral economic sanc-
tions against the export of all prod-
ucts. This creates a problem for one 
simple fact, and for one simple reason: 
Ninety-six percent of the people of this 
world live someplace other than the 
United States, yet the United States is 
currently responsible for 20 percent of 
the world’s consumption.

b 2045 

What that means is that if our com-
panies are going to grow, if markets 
are going to increase, they are going to 
have to have access to markets outside 
of this country. Currently, our policy 
on unilateral economic sanctions 
places sanctions on dozens of different 
countries that limit our ability to ex-
port. 

Now, the reason we place those eco-
nomic sanctions is because we dis-
approve of something that that coun-
try has done, and that makes a certain 
amount of sense, if our action to place 
those sanctions would change the ac-
tion by that other country that we dis-
approve of. But the reality is it does 
not. All it means is they go someplace 
else to buy their products. In essence, 
what we are doing is we are punishing 
these other countries by telling them 
that we will not take their money and 
that is not much of a punishment. It 
drives them into the arms of our com-
petitors. 

We need to rethink our unilateral 
economic sanctions policy. Multilat-
eral sanctions make sense. If we can 
get enough people together, enough of 
our allies together to condemn an ac-
tion, condemn a country and place 
sanctions on them, then that can work. 
But taking the action unilaterally does 
nothing to advance the policy aims and 
only hurts us economically. 

In the technology realm, we place re-
strictions on the exportation of 
encryption technology; that is, tech-
nology that is used basically to protect 
data on a computer, to make sure that 
people cannot access it who you do not 
want to access your information. We 
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also place restrictions on the expor-
tation of so-called supercomputers. The 
problem with that is because com-
puters are leaping ahead so fast and so 
quickly, a laptop basically could have 
been, will some day be a supercomputer 
and is close to getting there under the 
definition that we have in policy today. 

We need to understand that in trying 
to restrict the exportation of this tech-
nology, the world has changed. I think 
this is one of the key areas that shows 
how we need to adjust. In the old days, 
we did not want this technology to get 
out there because it had national secu-
rity implications, and it clearly does. If 
one has good encryption technology, if 
one has good computing technology, it 
affects one’s ability to have weapons 
basically to commit harm, to do a vari-
ety of things. It has military signifi-
cance. 

But the question is, how do we pre-
vent other people from getting that 
technology. Can we simply as the 
United States put our arms around it 
and say we are not going to let it out 
and nobody else is going to get it? No. 
Encryption technology in particular. 
One can download it off the Internet, 
dozens of other countries sell it. It is 
going to get out there. In fact, this is 
going to hurt our national security. 
Because if we restrict the exportation 
of encryption technology in this coun-
try, our companies will slowly fall be-
hind. They will not be able to get the 
customers because they will not be pro-
viding the best product. As we fall be-
hind and other countries get further 
ahead of us in this technology, we lose 
our ability to be the leaders in the 
technology. 

The encryption companies, software 
companies in this company who 
produce encryption technology cooper-
ate with the FBI and the NSA to help 
them, show them the advances in the 
technology. That helps us be ready to 
deal with the national security impli-
cations. If we lose that leadership role, 
countries in other parts of the world 
are not going to share that information 
with our National Security Agency or 
the FBI. We need to be sure that we 
allow the exportation of that 
encryption technology so that we can 
continue to be the leaders in that area. 

Another important area is education, 
and that gets to the change points. In 
a rapidly changing world, we need to 
constantly update our skills. We live in 
a society where all of us are going to 
need to continually be learning. We 
need to adjust our education system to 
understand that. In the good old days 
when basically all one needed was a 
high school education and could go out 
and get a job and probably take care of 
their family; my father did, he had a 
high school education, got a job as a 
ramp serviceman for an airline and 
ready did not update his skills very 
much during his 32 years with that air-
line and was able to take care of his 
family. 

In today’s world, we need to update 
our skills. We need to make sure that 
our education system is ready for that, 
and that our education system is also 
ready to educate our children in tech-
nology issues and to enable them to 
change as rapidly as they need and up-
date their skills. 

The Internet is the key to all of this. 
The way the system basically works, 
what computers and software enable us 
to do is they enable us to generate and 
store a large amount of data, and that 
is very valuable, as in the engine exam-
ple I cited earlier. By being able to 
generate that information, they were 
able to develop a product. That is the 
start of it. The Internet basically is the 
step that enables one to transmit that 
data. 

Back to the example of a retail cloth-
ing shop, if it is a chain, if they have 25 
or 30 stores spread throughout the 
country, they can share data. Basically 
being in any one of those stores is like 
being in the home office and by being 
able to share that data enables the 
company to move forward, or, if they 
are designing something, they can 
trade the design back and forth and not 
have to be in the same place. 

What we need to do is we need to en-
courage the Internet. Overregulating 
the Internet would be one of the big-
gest mistakes our government could 
make. It would put us in a position of 
restricting its ability to grow, and it is 
very important that we allow the 
Internet to grow and prosper and do 
the things for our economy that it has 
already started to do. 

There is also an issue, and this is pri-
marily in the area of biotech, but also 
in other areas of patents. We need pat-
ent reform so that people have the in-
centives necessary to develop new 
products, secure in the knowledge that 
they will be able to keep the patents on 
those products and benefit from them. 
Otherwise, they will not get into the 
field and try to develop them. 

Research and development is also a 
critical element. We have in this coun-
try the research and development tax 
credit. Unfortunately, it is only good 
for one year and every year we have to 
come back and renew it. Well, we need 
to make that permanent. The reason is 
because if one is a company planning 
for the future and deciding how much 
to put into research, a lot of these 
products are not developed in one year, 
and if one does not know if the re-
sources are going to be able to be there 
for more than one year, it hampers 
one’s ability to make that investment. 
We have the opportunity to perma-
nently extend the R&D tax credit this 
year and give companies that incentive 
to go out there and continue to develop 
the new products that they need to de-
velop. 

Lastly, and this is tied into the 
Internet, we have the issue of broad 
band, basically access to the Internet. 

The Internet is great, but currently 
only about 20 percent of households in 
this country have access to it, and a 
much smaller number, very minute 
number, have access to so-called broad 
band Internet access. 

Put simply, broad band means that 
the Internet moves more quickly for 
us. Now, if one is just sending e-mail or 
simply surfing the net, that may not be 
such a big issue, but if one is trying to 
send data, if one is developing that new 
design, if one is in the automobile in-
dustry, one develops a new design for 
an automobile and one wants to send it 
out to one’s top 25 executives through-
out the world, to be able to send that 
much data over the Internet requires a 
larger pipe. Otherwise, it will take for-
ever to send the data out and to 
download it to whoever has received it. 

The most important thing in this 
area is we need to build the infrastruc-
ture. Think of the Internet today in 
the same way that the railroad was in 
the 20th century. In the 20th century, 
the railroad gave us the ability to con-
nect our country, but first, we had to 
build the track, and it was very expen-
sive to build that track, so we gave in-
centives to go out there and build it, 
and it made a lot of sense because it 
helped grow our economy rapidly. 

We need to do the exact same thing 
with broad band technology. We need 
to give companies ever incentive out 
there to go out there and build the in-
frastructure. Lay the fiber, lay the 
cable, put in the phone lines, do what-
ever is necessary to connect as many 
people in this country as possible, not 
just to Internet access, but to fast, 
broad band Internet access. 

Overregulation can kill this. If we 
regulate companies too much so that 
they do not have the proper economic 
incentives to go out there and build the 
infrastructure, it will not happen. Be-
cause yes, there is a pot of gold at the 
end of the rainbow if you are the com-
pany that best develops Internet ac-
cess, but you have to make a major in-
vestment up front to get there and you 
may not be willing to do that if the en-
vironment is too regulated. 

Those are just six issues that I think 
we need to touch on, but the important 
thing is simply to embrace change, un-
derstand the new economy. We cannot 
fight it. It is not an option. It is here. 
We need to understand it and try to 
make sure it works. I think one of the 
greatest challenges for this country is 
to make sure that it works for every-
body. Because right now, it works fair-
ly well for the top 20 percent, but the 
potential is there to make it work for 
everybody, and we need to understand 
it and go about addressing the issues in 
a way that make it available to the en-
tire country, because it has the mas-
sive potential to keep our economy 
moving forward, to keep productivity 
high, and to create good jobs. That is 
why I think that the new economy and 
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the high tech aspects of that new econ-
omy is so critical. 

I am pleased to have with me the 
gentleman from New Jersey (Mr. 
HOLT), who is going to address these 
issues as well. 

Mr. HOLT. Mr. Speaker, I would like 
to thank the gentleman from Wash-
ington (Mr. SMITH) for highlighting 
these issues. Of course, the gentleman 
has made very clear that what we are 
talking about here is not just a sector 
of the economy. We are talking about 
the economic growth for all people. In 
fact, to borrow from a campaign slogan 
of a few years ago and modify it, rather 
than saying it is the economy, stupid, 
I think we would say, it is the produc-
tivity, stupid. In order to have the kind 
of productivity growth we have had in 
recent years, it calls for just what the 
gentleman has been laying out. 

The gentleman and some of our col-
leagues here may have heard a speech 
by the Chairman of the Fed, Chairman 
Greenspan a week or so ago marveling 
at the productivity growth of the 
United States. We know to have good 
growth in productivity we need a well-
trained workforce and we need new 
ideas, and we need to have systems for 
exchanging ideas rapidly. We need the 
kind of openness that the gentleman 
from Washington (Mr. SMITH) has been 
calling for. We need the kind of high 
technology that is not, as the gen-
tleman says, just one sector of the 
economy, but that is found throughout 
the economy and throughout all sec-
tors. And, we need training and edu-
cation to make it work. The gentleman 
has laid out the ingredients, no doubt 
about it. 

High technology has fueled so much 
of our Nation’s economic growth in re-
cent years, and whether it is in New 
Jersey or in Washington or in Michigan 
or in California; in fact, in all of the 
States of this country, it explains why 
our economy is doing so well compared 
to many other countries around the 
world. In order to keep it going, we 
need to maintain an education system 
that is as good as the technology de-
mands. 

There are no unskilled jobs in today’s 
economy in America. The car one 
drives no doubt has more computing 
power than an Apollo spacecraft. It de-
mands good education; it demands 
openness of ideas and exchange of 
ideas, freedom of exchange; and it also 
demands an investment in research and 
development. 

The gentleman spoke about the R&D 
tax credit. It was created nearly two 
decades ago in 1981. It has been ex-
tended nine times, but it has only been 
extended year by year. An R&D invest-
ment decision, a research and develop-
ment investment decision requires 
years of advanced planning. If a com-
pany cannot count on an R&D tax cred-
it in the future, it is hard to do the 
necessary planning. 

So I wanted to join with my friend 
here and commend him for high-
lighting these points and join him in 
talking about the importance of these 
issues for all people in America. 

Mr. SMITH of Washington. Mr. 
Speaker, I thank the gentleman. Actu-
ally, I should point out that the gen-
tleman from New Jersey is not just a 
Congressman, he is also a physicist, 
which means he actually understands 
the details of a lot of this stuff a lot 
better than I do, and I am wondering if 
the gentleman could offer us any per-
spective, because research in dealing 
with high technology is something that 
the gentleman has some background on 
in his work as a physicist. I wonder if 
the gentleman could apply that in 
some of the work that he has done and 
how important it is and what can be 
developed, particularly concerning re-
search and development, and how that 
can be applied. 

Mr. HOLT. Mr. Speaker, I spent 
much of my career in research and de-
velopment and there is no question, 
one has to take a long-term perspec-
tive. We cannot lose sight of the day-
to-day activities, but one has to take a 
long-term perspective. A permanent 
extension of the R&D tax credit would 
be very valuable to industries that en-
gage in research and development. 

I should say that as a scientist I do 
understand, in fact, the jet engine con-
cept that the gentleman was describing 
earlier. In fact, it is becoming widely 
used now in so-called cogeneration 
plants to generate both heat and elec-
tricity that can be used for powering 
say a research campus or a cluster of 
apartment buildings or a small com-
munity, and it came about because of 
research in an area that was not di-
rectly related to energy generation. It 
was research in aerospace. And as a re-
sult, in fact, we were talking about it 
today in connection with the NASA au-
thorization.

b 2100 
There is a need for investment in re-

search in such things as jet engines. In 
this case, the benefit came not only in 
providing better commercial aircraft, 
better military aircraft, but it also 
turned out to be a more efficient way 
of generating electricity. That is pro-
viding savings throughout the country, 
throughout the economy. So research 
and development does not always pay 
off the most in the area where you ex-
pect it to. 

Mr. SMITH of Washington. I think 
that is a very important point. 

When we look at a lot of the products 
out in the market today, it would be 
very interesting for everybody in soci-
ety to sort of track one of those prod-
ucts, how it came into being, the steps 
that were taken, the investment that 
was necessary, the people power that 
was involved, and it makes us under-
stand the importance of research and 
development. 

I think biotech is a great area to 
look at this. Everyone is aware of the 
drugs that have come out that have 
generated tremendous amounts of 
money, but we also have to look at the 
process that these companies had to go 
through to get to that product. 

Basically they were working for 
sometimes as much as 8 or 15 years 
without ever generating any revenue, 
without ever getting any return on the 
product that they were trying to de-
velop. I am not talking about not mak-
ing a profit, I am talking about not 
generating any revenue, because their 
product was not yet developed and 
being sold. 

If you have that type of situation, 
who is going to spend money for 8 
years and not have any revenue? We 
need incentives, we need incentives for 
investors and incentives for the compa-
nies to make that sort of long-term 
commitment. It is not just biotech 
products, but the engine we are talking 
about was researched for years before 
someone generated one and they could 
generate the electricity that they were 
looking for. 

Mr. HOLT. If the gentleman will 
yield, Mr. Speaker, my district in New 
Jersey, and as the gentleman knows, 
New Jersey is indeed a research State, 
going from Thomas Edison to Albert 
Einstein to the biotech companies of 
today, I have two biotech companies in 
my district, of the many, many dozens 
around the country, two that have ac-
tually started to generate a profit. 

They have started to generate a prof-
it after, one is 18 years and the other is 
about 14 years, and they have some 
very clever, I think probably very de-
sirable, and ultimately very successful 
products. But it took a long time and a 
lot of work to develop those, and there 
are many, many biotech companies 
that are not turning a profit, they are 
living on hope and investment at this 
point. 

Mr. SMITH of Washington. And there 
are many that never will turn a profit. 

Mr. HOLT. But those that do can 
change our lives. 

Mr. SMITH of Washington. Exactly. 
So we need to set up a system that 
gives the incentives to invest in these 
sorts of products. It is not just biotech, 
it is in every single aspect of the high-
tech community, giving the incentive 
to put the money into research helps 
us move forward. 

Mr. Speaker, I thank the gentleman 
very much. 

Mr. HOLT. I thank the gentleman. It 
is my pleasure to join him in this spe-
cial order, and I thank the gentleman 
for doing it. 

Mr. SMITH of Washington. The gen-
tleman is quite welcome. It is nice to 
have a physicist in Congress to help 
out with these very difficult issues. 

I just want to wrap up this topic by 
emphasizing how important it is and 
how it touches our lives. I think one of 
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the biggest challenges we have right 
now as a society is to make sure that 
the message gets out that technology 
is for all of us, that it affects all of us 
in a variety of different levels. 

I think there is a tendency, and in 
fact, I was never that computer lit-
erate until a few years ago, and I al-
ways thought, you know, of first com-
puters and then the Internet that that 
is just not something that I deal with. 

Well, it is something that everybody 
is going to have to deal with, and it is 
a good thing. It is a positive change in 
our lives. Yes, it is change and change 
is difficult, but it will open up windows 
of opportunity that we could never 
imagine if we simply understand that 
change, understand what the informa-
tion economy has brought to us, and 
how our society needs to adjust to it. 

I think in the long run it is going to 
give us a better society and a stronger 
society, but it is not only a matter of 
embracing it but understanding it, and 
advancing the policies that are going 
to make sure that we all benefit from 
it. 

The Internet has the ability to con-
nect people, just for example. I have 
heard some people say, well, they are 
worried that the Internet is going to 
divide our society even more between 
the haves and have nots, those that 
have technology, those that do not. 

I see the Internet just the opposite. 
The Internet basically enables any-
body, for the ever-decreasing price of a 
laptop and the ability to hook up a 
telephone line, to get access to infor-
mation that was previously the exclu-
sive purview of the few. You would 
have to go off to institutes of higher 
learning or know people who were 
highly educated in order to get access 
to this information. Now it is right 
there on our computers, virtually any-
thing we could imagine, for us to ac-
cess for a very cheap price. 

That has the possibility, I think, to 
really broaden the opportunity of this 
country, to make it more inclusive and 
bring more people along on these 
issues. 

Government has a role to play. 
Sometimes that role is getting out of 
the way. As I mentioned, do not regu-
late the Internet, and do not overregu-
late the telecommunications industry 
so people do not have the incentives 
necessary to build that all-important 
infrastructure.

Ms. SANCHEZ. Mr. Speaker, there is no 
question that the United States is a leader in 
the development of new technology. Histori-
cally, the R&E tax credit has played a major 
role in elevating this great Nation to such a 
significant and influential leadership position. 

However, with greater market challenges in 
the future, we will have to fight hard to main-
tain the U.S. lead in new technology and inno-
vation. 

Simply put, the tax credit is an investment 
for economic growth and the creation of new 
jobs. 

It strengthens our international position, and 
often results in an enhanced quality of life for 
consumers. 

Mr. Speaker, the R and E tax credit has 
been on the books for many years, and there 
is no doubt that it has proved beneficial to our 
Nation’s technology enterprise. 

But, there is also no doubt that its benefits 
could be even greater if the credit were made 
permanent and the perennial uncertainty were 
eliminated. 

I urge my colleagues to support this concept 
of a permanent R&E credit and support the 
type of research activities that will maintain 
American technological leadership into the 
21st century.

Mr. SMITH of Washington. Mr. 
Speaker, sometimes it has a more posi-
tive role to play, like in education, giv-
ing people access to higher education, 
continuing education, through grants, 
loans, incentives to companies, what-
ever. That is an active role the govern-
ment can play. 

So it is a matter of balancing be-
tween those two things. Sometimes 
government needs to get out of the 
way, sometimes it needs to help, but 
more than anything, it needs to under-
stand, needs to understand what the 
new economy is and how to make it 
best work for all of our citizens.

f 

A DISCUSSION ON MURDER SIM-
ULATION AND ON THE SITUA-
TION IN KOSOVO 

The SPEAKER pro tempore. Under 
the Speaker’s announced policy of Jan-
uary 6, 1999, the gentleman from Colo-
rado (Mr. MCINNIS) is recognized for 60 
minutes. 

Mr. MCINNIS. Mr. Speaker, I want to 
visit about a couple of subjects to-
night. I thought the first half hour we 
would talk about the murder simula-
tors that are being created or are cre-
ated and are currently in existence in 
our country, and then perhaps spend 
the last half hour, I have invited a col-
league of mine to come over and talk 
with me. He is an expert in foreign re-
lations. We are going to talk a little 
more about the situation in Kosovo. 

First of all this evening, I want to 
talk about murder simulation, murder 
simulation. 

Last weekend I had the opportunity 
to have dinner with a good friend of 
mine, good friends of mine, Dr. 
Mohamed and Simi Hasan, and their 
heritage is in Pakistan. I asked them 
about Pakistan. We got on the subject, 
obviously, of the shootings in Colorado, 
at the Columbine High School. I asked 
them about the situation in Pakistan. 

In Pakistan, they told me that there 
at a very young age young boys are 
given fully automatic weapons, fully 
automatic weapons. Those are the 
types of weapons that have been out-
lawed in this country, against the law 
in this country since about 1937. 

I asked my friends, the Hasans, as we 
had this discussion, do you have these 

kinds of incidents in Pakistan? And the 
answer was no. I said, what do you 
think is the difference? Why does it not 
happen in Pakistan but happens in the 
United States? It happens even here in 
our home State of Colorado. As many 
know, I am from the State of Colorado. 

They said, I will tell you why. Give 
me just a minute. And Mrs. Hasan ex-
cused herself. She came back to the 
dinner table and she had this magazine. 
I hope the publishers of this magazine 
have an opportunity to visit with me 
at some point in the near future. 

This magazine is called ‘‘Next,’’ the 
Next Generation. It is about video 
games. It would be more properly titled 
‘‘Next, Murder Simulator.’’ What do I 
mean by murder simulator? As I go on 
with this discussion this evening, re-
member a couple of things. 

First of all, simulators in our society 
are very common. Any Members who 
have ever studied the art of flying 
know that we have simulators to teach 
our pilots how to fly airplanes. We even 
have simulators today that show peo-
ple how to drive cars. Now, unfortu-
nately, we have simulators that train 
and put impressions on very young 
minds in our country, how to murder. 

There are a few questions this 
evening we should consider as I con-
tinue with my remarks. Let me go 
through some of them. 

Number one, what kind of responsi-
bility and accountability are reflected 
by our society, and even more specifi-
cally, what kind of responsibility and 
accountability are reflected by the edi-
tors and the board of directors and the 
contributors to this Next Generation 
video magazine, as well as some of the 
games or video murder simulators that 
I am going to talk about? 

What types of values, what kinds of 
values are we teaching our young peo-
ple with the types of murder simula-
tors I am going to show the Members 
in just a couple of minutes? What type 
of values are being taught here? What 
types of values do we want to teach our 
young people? 

These are young, fresh minds. Im-
pressions can be made very easily on 
these young minds. This is the next 
generation that is going to lead our 
country, and the generation that is 
going to create a generation behind 
them to take their place. What kinds of 
impressions do we want to make? What 
kinds of accountability do we want 
from the people who make those im-
pressions? What kind of future does it 
offer for our country? 

Let us talk about what kinds of re-
sponsibilities the video game industry 
has. Here, as I am about to show the 
Members, they celebrate the most ex-
plicit form of violence that a teenager 
can experience. They celebrate it, they 
show it off, the most violent type of ex-
perience that a teenager can experi-
ence. We sell it, not we but video pro-
ducers out there. The murder simula-
tors are sold by corporations in this 
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